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Habitat Mitigation Markets 
A Potential Revenue Opportunity for Western Ranchers 

 
 
The USDA Natural Resources Conservation Service has awarded K·Coe Isom a grant to work with 
western ranchers interested in getting paid to manage habitat for the greater sage-grouse and 
species such as mule deer.  Ranchers enrolled in programs such as the NRCS Sage Grouse 
Initiative and the Fish and Wildlife Service’s Partners for Fish and Wildlife program still might be 
eligible to participate. 

K·Coe Isom is a national agriculture accounting and consulting firm that helps farmers and 
ranchers with tax planning, financial planning and business strategies to improve profitability. In 
May of 2017, K·Coe Isom will select eight western ranchers to participate in this program.  This 
paper provides details on the program and how landowners can apply for this opportunity. 

Habitat Mitigation Markets 
Oil and gas, mining, renewable energy, and other 
developments may impact wildlife and other 
important natural resources.  Government agency 
policies and corporate guidelines may require 
companies to offset these impacts.  Increasingly, 
companies are required or interested in paying 
ranchers to protect natural resources on their behalf.  
When this happens, ranchers agree to undertake 
conservation projects on their property.  These 
projects are for a set term (e.g. 30 years) or may be 
linked to a permanent conservation easement.  These projects create “mitigation credits or 
acres” that ranchers then sell to interested companies or agencies. 

Unfortunately, it’s hard for ranchers to know whether companies or agencies will be willing to 
buy credits and how to design conservation projects to meet these needs.  In addition, these 
types of projects may be expensive and few ranchers are willing to spend their own money 
solely on the hope that a company or agency will pay them for their efforts.   

K·Coe Isom is using the NRCS conservation innovation grant money to help selected ranchers to 
evaluate credit values and design conservation projects to test whether companies or agencies 
will be willing to pay them for credits.  If a participating rancher has not been able to sell 
mitigation credits by 2019, then the NRCS will reimburse the rancher for up to $35,000 in out-of-
pocket costs.  K·Coe Isom will guide selected ranchers through this process and help them 
determine whether they may be able to sell mitigation credits on their property. 

Program Goal 
The goal of this program is to help ranchers generate revenue from conservation projects.  By 
guaranteeing the first $35,000 in expenses for such projects, this program will help ranchers 
determine whether they can generate a profit from selling credits on their property.  This, in 
turn, can help the ranchers secure any additional financing necessary to cover the full costs of 
mitigation credit development.  Ranchers may hire K·Coe Isom to help with mitigation credit 
development but are not required to do so.  
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Benefits of Participation 
Ranchers interested in restoring, protecting, creating or enhancing habitat on their land and 
selling habitat mitigation credits will receive a cost-recovery guarantee of up to $35,000 for the 
up-front costs of credit development. This reduces the risk to the rancher, helps them 
determine the credit value of their habitat and land management practices, helps them evaluate 
whether such projects would be profitable on their property, and may allow them to secure 
additional financing necessary to develop and sell mitigation credits. 

How Does it Work? 
1. Ranchers interested in creating conservation 

projects apply to the program responding to an 
RFP that will be available in February. Applications 
will be due May 1. 

2. K·Coe Isom will select up to 8 applicants in 7 
eligible states based on program criteria which 
will be announced prior to the application 
process. 

3. The applicants will use their own funds to 
determine habitat values, and begin to design and 
market credits in 2017 and 2018.  Financing for these purposes may be available. 

4. In the first quarter of 2019, the NRCS will pay each participating rancher up to $35,000 for 
out-of-pocket costs that have not been recovered from the sale of mitigation credits. 

Can I Continue Ranching on my Land? 
Yes. This program is intended to increase conservation on working lands.  The goal is to keep 
working lands working and to help ranchers to diversify income. 

Who is Eligible? 
• Ranchers must be in possession of a minimum of 3,000 acres of privately owned deeded 

land located in priority sage grouse habitat or must own property in crucial mule deer 
winter range or designated mule deer migration corridors.  

• Property must be in Montana, Colorado, Wyoming, Idaho, Utah, Nevada, or California. 
• Ranchers must be willing to pay for credit development costs knowing that the NRCS 

will reimburse up to $35,000 in costs that are not recovered through the sale of credits.   
• Ranchers should be committed to conservation land-use management. 
• Ranchers must be EQIP eligible and willing to undertake either a habitat preservation, 

restoration, or enhancement project on their property for a set term or in perpetuity. 
• Landowners must be involved in active ranching operations and production. 

What Information do I Provide?  
Interested landowners will fill out a short application and provide boundary information (maps 
of deeded acreage and GIS shape files) for the property where credits will be generated. All 
information is strictly confidential and will only be shared upon consent of the landowner. 

For More Information Contact: 
Brad Mohrmann, K·Coe Isom, LLP at 307-673-4535 or brad.mohrmann@kcoe.com 
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